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11.

GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part I and Part II.

Part I comprises Multiple Choice Questions (MCQs).

Part II comprises questions which require descriptive answers.

Ensure that you receive the question paper relating to both the parts. If you have not
received both, bring it to the notice of the invigilator.

Answers to MCQs in Part I are to be marked on the OMR answer sheet as given on the
cover page of descriptive answer book only. Answers to questions in Part II are to be
written in the same descriptive answer book. Answers to MCQs, if written inside the
descriptive answer book will not be evaluated.

OMR answer sheet given on the cover page of descriptive answer book will be in
English only for all candidates, including for Hindi medium candidates.

The bar coded sticker provided in the attendance register, is to be affixed only
on the descriptive answer book.

You will be allowed to leave the examination hall only after the conclusion of the exam.
If you have completed the paper before time, remain in your seat till the conclusion of
the exam.

Duration of the examination is 3 hours. You will be required to submit the descriptive
answer books with OMR cover page to the invigilator before leaving the exam hall,
after the conclusion of the exam.

The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the descriptive answer books.

Candidate found copying or receiving or giving any help or defying instructions of
the invigilators or having/using mobile phone or smart watch will be expelled from
the examination and will also be liable for further punitive action.

PART -11 70 Marks

Question paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions.

Working notes should form part of the answer.

Answers to the questions are to be given only in English except in the case of
candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.
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PART - II

1. (@ M/s YZW & Co., Chartered Accountants, have been appointed as the

- statutory auditors of First Health Private Limited for the financial year

2024-25. CA Y is the engagement partner for this assignment. First

Health Private Limited Op_erate_s in the business of hospitals and

# pharmaceuticals, with 60 hospitals and 200 pharmacy stores across the

country. The company has a turnover of ? 680 crores and PAT of ¥ 32

crores in the current year,

While verifying the assertions about book debts, CA Y was informed

about the availability of the client’s ledger invoices, debit notes, and

credit notes as audit evidence. CA Y accepts these documents as audit

evidence, considering them to be “available.”

@ Is th1s decision correct, based on the meanlng of - the ‘term 3

avallable” ?

(i) Also, explain how an auditor should éele_ct the most appropriate 2
evidence when testing the accuracy of any assertion to form an
opinion.

(b) Mention the types of control in an automated environment, 1

Identify the type of control in the following table in Column B against

Column A which contains areas where controls are to be implemented

in an automated environment,

Column A Column B 4
Access security 7
Sequence number checks ?
Data centre and network operations ?
?

Mandatory data fields
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M/s BPA & Associates, Chartered Accountants, was appointed as the

auditors of Nissan Ltd., a company with PAN-India presence, for the
financial year 2023-24. The audit report was issued on August 20,
2024. Following the issuance of audit report, CA P instructed junior
team member Mr. Y to assemble the final audit file and prepare the

Completion Memorandum.

(i) Explain the meaning and significance of a Completion
Memorandum.
(i) Team Member Y completed the assembly of the final audit file in

March 2025 and handed it over to CA P. Was team member Y

correct in his approach ?

Mention any three standards issued under authority of ICAI Council
which are collectively known as ‘Engagement Standards’.

Also mention the purpose of issue of these standards.

Give five examples of operating events or conditions that, individually
or collectively, may cast significant doubt on the entity’s ability to
continue as a going concern.

TS Ltd. has raised funds by issuing fully convertible debentures. These
funds were raised for the expansion and diversification of the business.
The company had clearly outlined in its board resolution that these

funds will be used for business expansion and diversification purposes

only.

DBY2(H)
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However, the company utilised these funds for repayment of long-term

loans and advances rather than for the intended purpose of business
growth and expansion.

State hthe reporting responsibility (if the auditor under paragraph 3,
clause (x) of the Companies Auditor’s Report Order, 2020 (CARO
2020).

(@ LMN Ltd., a mid-sized maﬁufacturing company, generates revenue 5
primarily through the sale of consumer electronics in domestic and
international market. The company reported sales of ¥ 2 crores in the
Financial Year 2024-25. The compimy generates revenue fhrough salé
of standard electronics devices, customized product orders with
specific delivery terms and extended warranties and after-sales
services.

The auditor has to verify that all sales are accurately measured as per
applicable accounting standards and correctly journalized, summarized
and posted in the financial statements,

Explain the audit procedures to ensure the same.

(b) SA 701 “Communicating Key Audit Matters in the Auditor’s Report” 5
deals with the auditor’s responsibility to communicate key audit
matters in the auditor’s report.

Explain the definition of Key Audit Matter and how an auditor will

determine the Key Audit Matters ?
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(¢) Luck Ltd., a mid-sized manufacturing company, has approached CA S, 4
a qualified Chartered Accountant, to conduct the audit for the financial
year ended March 31, 2025. The company requests CA S to give
acceptance for the audit so that audit can be commenced within time.
With reference to SA 210, how the auditor will establish that whether

the preconditions for an audit are present ?

4 (@ CA Pariis conducting the audit of Heavy Ltd., 2 company with large
number of customers which are generally small retail shop owners.

While verifying sundry debtors, CA Pari assesses the risk of material
misstatement (ROMM) as low and internal control is operating

effectively.
With reference to SA 505 (External Confirmations):
1

Which type of confirmation request is most likely to be used by

€))
CA Pari in this scenario ?
(i) What are the conditions necessary for using such a confirmation 4
request éffectively ?
(b) M/s ABC & Co., Chartered Accountants, have been appointed as the
statutory auditors of DEF Ltd., which is a listed company, for the
. Financial Year 2024-25. CA X, a seasoned Chartered Accountant with
over 15 years of experience has been assigned as the engagement
partner for this audit. CA X takes responsibility for maintaining overall
quality on this audit engagement in accordance with SA 220.
the actions of engagement partner and appropriate messages

What do
to the other members of the engagement team, in taking responsibility

for the ovérall quality on audit engagement emphasize ?
P.T.O.
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(c) While auditing the accounts of PQR Ltd., a member of the audit team 4

wants to carry out test of controls for checking the effectiveness of
internal control over sales as a part of debtor’s audit procedure. State
any four points that need to be considered in respect of trade

receivables.

(a) As per SA 299 “Joint Audit of Financial Statements”, Joint audit 5
basically implies pooling together the resources and expertise of more
than one firm of auditors to render an expert job in a given time period
which may be difficult to accomplish acting individually. Explain by
stating any five advantages of joint audit.
(b) The Management of Sun Shine Ltd. has provided the auditor with a 3
written representation regarding its responsibilities for the preparation
of the financial statements. In addition to this, the auditor may request
other written representations about the financial statements.
Mention such other representations which may supplement but do not
form part of the written representation relating to management’s.

responsibilities regarding preparation of financial statements.
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(b)

Trust Bank for the month of March 2025 from the following

information ;

Phrticulars Amount in )
Value of stocks 50,000
Value of debtors 45,000
(including debtors of ¥ 5,000 for an invoice dated
17.11.2024)
Value of creditors for goods 15,000
Sanctioned limit 45,000

Margin on stock is 20% and on debtors is 50%.
Note : Debtors older than 3 months are ineligible for calculation
of D.P.

T Ltd. has appointed NFO & Cq., Chartered Accountants, as statutory
auditors. Since inventory is a material component of the financial
statements, CA F plans to attend the physical inventory counting.

Prdvide ‘any five matters; that CA F should consider when planning

. their attendance at the physical inventory counting.

M/s PQ & Co., Chartered Accountants have been appointed as
statutory auditors of CBD Multiplex Cinema Ltd. The audit team
started the audit and verified the ledger and other books of accounts
for the F.Y. 2024-2025. However, one of the team members is of the
view that the internal control mechanism of the company should also
be verified.

Can you guide the audit team about the areas that will be covered in

verifying the internal control mechanism ?

4
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(¢) The auditor shall take into consideration the reporting objectives of the

©

engagement so as to plan timing of different audit procedures and also
naturehéf communications while establishing audit strategy. Give any
four instances of reporting objectives.
OR

As an auditor of Star Ltd., 2 company covered under Section 135 of
the Companies Act, 2013, what matters should auditor verify to ensure
that -proper disclosures regarding Corporate Social Responsibility
(CSR) activities is made in Additional Information to notes to account.

Mention any four such matters.
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PART -II
(Hindi Version)

M/s YZW & Co., Gd! AGTHR, ! First Health Private Limited T
forfte o 2024-25 < forg Aot s W fgwa P 1 5@
SR & %TQ CAY "H'@IE?IT F@ET{ 2 | First Health Private Limited m
T 60 At 200 Ry Lt ® e A 9 ekt &

A § FAH ® | SO <t e ad A T 680 Hlg Y frshY o diedt

(PAT) T2 FSE |

STGRI (book debts) & Haittra grat =t gf¥ & fora wia udten wiey & &9

T CA Y & UTesh & @I & fore, Sfere e 3k shige e i Iaeteaan

& TR ¥ giua fohan T/ | TR “IUSes” HA §T CA Y 3 qEarasit Y

|G g "ied % &9 3 EHH HEr e |

() “IUeTey” e & 31ef P ATUR W FT I8 Foia ad & 2

(i) I8+ war 6 Tm & Fmiv & grat it aigrear i Sfg w0 F
o v @ wdiees H1 Ha waifees SUgE Qe 1 99T BT
=1 |

Trafera it § ARz & wohr warsd |

i @ 7% @feteRt % Column A ¥ f&d T &1, &l wranfera wRfefy #

forieror e Tt R, % T Column B # o & webm it wgam

|

Column A Column B
T ?
CCELRIICES ) ?
221 ¥ 3N Y2 gaTeH ?
?

st s fies
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(c) M/s BPA & Associates, §7é) @M, ! Nissan Ltd., R ¥R & AN
s H w1 Rl s 202324 % fore S e g TR
o7 | S g Rar 20 3PTE, 2024 1 S hi T off | @ v
i ST 81 F TTEE, CA P 3 T % B §GH Mr. Y W 3w
SET THET FRA B FhST FW 3R FATG T TR FW B e
fean |
() EHTH 9 b1 37 UE HE S L | 2
i) < ¥ weE Y 3 siftw Sran wlen B B Wl R FE 2
AT 2025 § qof R U1 T8 CA P %1 i1 | 1 S 1 /G Y
I PO ATLAT?

(a) asehiuad ufeg 3 sftrR % siwta s fee e e e i B 3
Fani R R i d) & “Tegan T % §9 A JE1 S R |
T WY ) ST A 1 3eed off S | 2
- (b) 37 qRETe HeTalt a1 fRufet ¥ ute See sl S fh saferma o 5
mﬁmmﬁ,é@nﬁa@waﬁ@ﬁmmﬂﬁ@ﬁ%
Y1 o Tl B |
(©) TS Ltd. 3 qol uitadHfia o1 o T M oA GE § | WA AwE B 4
q@aﬁﬁﬁw%ﬁq@wmlmﬁﬁémﬁm?ﬁt
& Frfea e o1 % 36 U =1 SRV Sharel ST hi e T fafadiro
¥ 32 & foru femar s |
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Ul g 39 €7 1 A 37500 U aEE % w9 gfg § v
N I GefebTei= ST % GfTae o 0T o m |

HUt orEr whieres RO 3w, 2020 (CARO 2020) F Foms 3, Far
(x) % ATAR i@ giegen Y e R sam |

LMN Ltd., T HEH AR bl Fraior ot & <t fop S1oe Torea sy o
F-RIT TR & e Iuviieal sodgiiay i fsh & siRfa wed
8 | St <t forfla o 2024-25 4 RO g okt 7 2 w0s ot | et
YT TR HHS Foidgiieh aEgail, SRR (customized) 3ed1E
e & ary falw feferedl w1 (delivery terms), Freia R 3k
fershl e Saati & wan rfvia et R |

AGT GErh i FeaTfira H & fop forcfa foramoll 6t woea fosh) 6t omp,
G AHH & AJIR TS &7 Q 791 T § IR G T/
St TR O g foan ST 2 |

IR ! G A 3 forg i@ when afman w1 aof &6t |

SA 701 “oiET wigs hit fuid d yg@ San when wmat s sy
v e 61 v e Ré s o e A 6 R
Yuafta |

W@ T oE wwE <6 aRm e i 3wk e whes 98
i Hm % 17 @ yq@ e e s € 2
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(©) LuckLtd.,@Wmaﬁﬁnhm%CAs,@Wmﬂ 4
é@waﬁmm#,zozsﬁmgqﬁ?ﬂaaéﬁé@wm%
Harer ¥ Rore dus R 2 1 S cA S @ A wlEn % fo i
ok a@qm%aﬁé@mwﬁwmmﬁﬁ |
SA 210 % FER SvE T Ha Fuifa Hen 6 o T v H

A NG S 7

(a) CA Pari, Heavy Ltd., W et s 76 w werg & e & o {6
T I FEHt GHER &, ® i wiEw H @ @ | fafee
et 3 Gee % AT CA Pari Pt wtct # 6 wreeerqel freanevia
aﬁsﬁiﬁu(komm%aﬁtaﬂaﬂ?ﬁﬁwmwﬁmﬁ% |

SA 505 (STer I¥EHI0T) & HeH i :

0] mw&@ﬁﬁCAPmmmmmg&mmﬁ 1
YR BN ?

(ii) mmﬁg&a@ﬁwmmwaﬁwmwﬁ 4
(Ruferat) € 2

(b) M/s ABC & Co., Gl 9@ #1 DEF Ltd., T Geiag Hu1 1 5
el 3§ 2024-25 % T ovan e e R TR | CA X, TF
mmmmﬁlsaﬁwa@ﬂ%aﬁwé@qﬁm
¥ o wergat aTReR %1 H1 A R} | SA 220 % IFAN CA X
ST T FEgaT T T T S A ) e A |
ST T Hagdt T Gy o @ R 3T #, Hega AIHER
£ T 3 e A F o gewl i 3fud wew @ H e

W o e S g 2
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(c) PQR Ltd. % @t % @l W& § d@n 108 o HT U 9o e 4
# e gden whe % wm F w9 § feht w oaRe Femw
SWTSRITTaT St Site _g (90 1 Th@oT T SrEar € | SR S |
(SFETT) % waiw # foram et 2 fopeet am Rrgati at wamed |

(@) SA 299 “forciiy foawolt it Tgw ofET Wiw ¥ IgER SgF @ 5
wie geaan Rt Fifvea @ orafy § Rewear wem w g S
et H F A At FH F dEeEl o Rl B o
@aam%,ﬁﬁm-mwmgﬁa@m%léaﬁ
< e ¥ el et i 8 T g

) SunShineLtd.awa‘mﬁﬁ@mﬁwaﬁﬁ?ﬁaﬁawﬁaﬁmmﬁ 5
weiftra Rt & ar # ffaa sremien e § | so it S
e ol fomon % e § o1 ffaa sramdedt #1 sy &

FHATR |

T W & I o ey it et foaoit ) dart & weg §
s 1 el & s e e o @ R 4 |
et e feet w8, o ot
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Teust Bank E AT 2025 T7& 3 R S Ltd. B & et e, i@ e
(césh credit limit) % for s wife’s (drawing power) =1 UL =
‘GEFlTaﬁ A :

oo ¥
Wi Bl Yoo 50,000
TSR 1 A 45,000
i 17.11:2024 Ht e TR 2 5,000 %! A
A T
I % ToTC SATEHRI 1 I 15,000
wiighd |1 (Sanctioned limit) 45,000

e TeTT AIOH 20% & @ SAaT 107 HITH 50% 8 |
e : 3 78 A RS TR STER ST i S T % fe s E |

TLtd.ﬁNFo&Co.,mﬁmaﬁémﬁiﬁé@trﬁwﬁgﬁ
foo 2 |ﬁ%sﬁaﬁﬁ?ﬂwﬁmﬁmuﬁ‘{ﬁmi CA F ¥t
T TR 3 TR T <Y AT S @ |
aﬂﬁmsﬁ@wﬁm@ﬁaﬁmwﬁ CA F g1 &I § T
I gte HES A |

M/s PQ & Co., T8 A@WHR %I CBD Multiplex Cinema Ltd, ST
Jufye o wes Pge e ™ R | Sr@T ThET o 3 dEn e
i 6 & Rl a¥ 2024-2025 % € T T (IR T 37 G
St 6 <t | T oot 5 O wew i § R St 3 A
e o (mechanism)ﬁiﬁaﬁimﬁ‘ﬂ%ﬁl ‘
aﬁaﬁmﬁﬁmﬁaaﬁtsﬁawﬁmﬁﬂ@ﬁaﬁﬁa‘i%aﬁﬁﬂm
ﬁ@qﬁmmmﬁﬂhﬂqwaﬁ%?
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(c) oG Heh Haga & RAfET R B &AW @ aife s e
Wit <Y T o SR e S whten sfsanait % g ofk g=w
ﬁwﬁraﬁaﬁwaﬂﬁlf@ﬁnﬁaﬁ%wmml

FgaT

(c) Star Ltd., St 7o oft arferfaem, 2013 <t umr 135 % siafa o 8, %
AT 706 BN % T TG T G B § A weid R s
=ife i g G fean o1 9% 6 FidRe amie IwgRe
(CSR) wfafaftrr & &R & sfa yshdiewr @ & Aew § st
SRR 8 o T @ | U8 =R we ) wargy |

DBY2(H) P.T.O.




